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October 23, 2001

Mr. Jack Broadbent
Director of Air Management Division
United States Environmental Protection Agency

75 Hawthorne Street
San Francisco, CA 94105

Re: CalpineGilroy Cogen, L.P. — Facility #81180
Significant Permit Revision and Issuance of Acid Rain Permit

Dear Mr. Broadbent:

Thisisto advise you that the Bay Area Air Quality Management District has
decided to issue a significant revision to the Major Facility Review Permit for
Calpine Gilroy Cogen, L.P (Facility Number B1180) and issue an acid rain
permit.

The purpose of this project isto install three 45 MW turbines for the purpose of
generating electricity, to change the existing permit conditions to allow
installation of the project, and to issue an acid rain permit to the facility.

The following changes were also made;

The existing cooling tower (S-104) was added to the permit since it is no
longer exempt.

Regulation 6-310 has been added for S-104.

The citation of Regulation 6-301 and 6-310 has been corrected in Section IV
and Section VII.

The basis was corrected for Condition 18102, parts 22, 24, 25, 26, 30, 31, 32
and 35.

A fina copy of the revised Major Facility Review/Acid Rain Permit is enclosed
for your information. If you have any questions on this matter, please call Steve
Hill, Air Quality Manager, at (415) 749-4673.

Very truly yours,

Ellen Garvey
Executive Officer/
Air Pollution Control Officer
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